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Unlocking the development potential of agriculture

Globalisation is not a new concept. We are reminded thereof daily by the influence of the ongoing
economic crisis in the USA and Europe on the exchange rate of the rand and on interest rates.
Regional conflicts in Arab countries push up our fuel prices. Aeroplanes and information
technology have reduced obstacles such as time and distance. With Skype, Twitter, Facebook
and BBM messages news from over the world is exchanged and even revolutions are planned
and managed. Our children, acquaintances and friends work in different continents the world but
stay in contact as if we are neighbours. Our society and economy have merely become another
part of a global village. This is also how the investor community sees South Africa when they
weigh it up against other options whereby they can serve their business interests.

The South African economy has certain attractions, the most sought-after being its wealth of
natural resources and contact with Africa. However, the basis thereof should be its
competitiveness which, by way of surveys, is compared annually against that of virtually every
other country in the world. Unfortunately we lack a few critical elements, with the result that South
Africa figures in the middle group, which does not make it a preferred investment destination.

With globalisation businesses do not only compete with one another at local and national level,
but also with virtually any other business in the world offering a similar product or service. This
also applies to local farming operations which, with very little protection and support, must operate
within sophisticated value chains which, in turn, compete in the world market for retail shelf space
and consumer support. Although important, price competitiveness is not the only determining
factor for success at this level. Suppliers must also meet quality standards, be a reliable supplier
and able to provide sufficient volumes to reap the benefits of scale advantages in terms of
packaging, processing and transportation, and must also offer good logistical capacity that
supports reliability and quality. Numerous preconditions must therefore be met for South African
agriculture to be a worthy competitor in the global food market.

The value of external alliances, such as South Africa's membership of the BRICS group, could
certainly make a contribution to the further integration of the South African economy with
emerging markets. We have noted that specific attention is given within this group to the
identification of trading opportunities which can support the balanced development of member
states. This relationship with the BRICS states, most having well-developed agricultural sectors
and industrial industries, will compel South Africa to give increasing attention to the fundamental
aspects that determine its competitiveness. In this regard logistical shortcomings, restrictive
measures in the labour market, critical skills shortages, and bureaucratic and regulatory red tape
are matters which impact negatively on South Africa's competitiveness. Some of the changes
required could be easily affected, such as the turnaround of poor administration, eradicating
corruption and a willingness to co-operate constructively with the private sector. Other changes
are more fundamental and will require a strong political will to adopt and implement policy which is
market and investor friendly.

The question is therefore if it is possible to make South Africa a winning economy and society
amidst a struggling world economy? A counter question is whether South Africa can afford not to
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