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Market Watch: First Quarter 2020

Dairy Sector
Milk production for the first quarter to March 2020 amounted to 19.2 million

litres. This is a marginal decline of 1% over the same period in 2019. January milk
collections were the highest for the quarter at 6.83 million litres.

Although this is the second highest first quarter production since 2013, the
increasing headwinds the sector is facing is becoming more evident. The
government pronouncement on the global pandemic Covid-19 and resultant
lockdown is expected to adversely affect the dairy sector, especially in the short
run, as producers grapple with increased compliance costs and restricted
movements. This development compounds challenges that already existed in the
value chain, primarily driven by the deteriorating macro-economic environment.

In 1990, at its peak, annual milk production was more than 262 million litres per

annum.
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2014 2015 2016 2017 2018 2019 2020
Jan-Mar  13.07 13.41 15.99 15.59 16.93 19.38 19.22
mFullYear  55.48 57.54 65.39 66.32 75.33 79.90
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Milk Production 2014 — 2020
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2015 4.69 412 461 457 476 4.86 4.89 5.07 5.04 5.04 4.64 5.26
2016 5.52 5.09 5.38 5.28 5.32 5.31 5.47 5.74 5,58 5.60 5.30 5.80
) (017 5.54 439 566 497 524 540 5.80 5.84 5.72 5.90 5.90 5.96
2018 6.01 5.26 5.66 5.70 6.05 6.01 6.29 6.78 6.56 7.08 6.86 7.07
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Monthly Raw Milk Production, 2015 - 2020
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Annual Milk Production, 1988 - 2019



