Agri Trends: Grains and Oilseed Report

Locust outbreaks in three of SA
provinces

Minister of Agriculture, Land Reform ad Rural Development, Thoko Didiza, announced on
3 December 2020 that there were locust outbreaks in three of South Africa’s provinces:
the Free State, the Northern Cape and the Western Cape. In a statement, the department
said that 'control measures are currently being implemented to curb the spread of the
locusts and that strong winds are aiding the flight and spread of the locusts.’ Producers
are urged to alert the department if they sight locusts in their area.

Maize: US Kansas yellow corn prices decreased 2.5% w eek-on-w eekfor the w eek ended
4 December 2020. The United States Department of Agriculture (USDA) will release its
World Supply and Demand Estimates (WASDE) report on 10 December 2020. The spot
prices of w hite and yellow maize increased 3.6% and 2.5%, respectively, w eek-on-w eek
On 26 November 2020, the Crop Estimates Committee (CEC) released its final production
estimate forthe 2019/20 production season; the estimate for total commercial maize was
revised dow nw ards slightly.

Wheat: The price of Soft Red Winter w heat decreased 2.7% compared w iththe previous
w eek, w hile Hard Red Winter w heat price w as dow n 1.6% w eek-on-w eek. The spot price
of wheat decreased 1.6% w eek-on-week. The R544.21 tariff that was triggered on 15
September 2020 has now been published.

Oilseeds: US soybean prices decreased 1.2% w eek-on-w eek, w hile US soya oil and soya
meal prices decreased 0.9% and 1.2%, respectively. Argentina’s soybean planting
progress reached 48% as of 2 December 2020. Spot prices of soybean and sunflower
seed increased 0.5% and 2.5% w eek-on-w eek, respectively.

Disclaimer: Although everything has been doneto ensure the accuracy of the information, Absa Bank takes
no responsibility for actions or losses that might occur dueto the use of this information.
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Maize Market Trends

International Maize Market

US Kansas yellow corn prices decreased 2.5% w eek-on-week for the week ended 4
December 2020, w hile the premium for w hite corn (over yellow corn) at USD10.04/ton was
15.0% low er than the previous w eek’s premium of USD11.81/ton. Import parity prices of w hite
corn from the US were down 2.2% and yellow corn from Argentina were up 0.4%,

respectively, w eek-on-w eek.

Argentina YM e i
Kansas White USA WM Import Parity Export Parity
US Yellow Corn Corn Premium Import Parity Worcester Randfontein
(USD/ton) (USD/ton) (R/ton) (R/ton) (R/ton)
220.00 10.04 4572.40 4 365.60 2947.01
-2.5% -15.0% -2.2% 0.4% 0.5%
0.4% 34.2% 2.7% -2.1% -3.3%
28.7% #DIV/0! 32.0% 32.5% 54.3%

Local Maize Market

The spot prices of w hite and yellow maize increased 3.6% and 2.5%, respectively, w eek-on-
week. White and yellow maize spot prices were up 29.8% and 28.9% year-on-year,
respectively. The yellow maize spot price is trading closer to the export parity price. Futures
2020 and March 2021 contracts

prices for white and yellow maize for the December

increased w eek-on-week. On 26 November 2020, the Crop Estimates Committee (CEC)
released their final production estimate for the 2019/20 production season. The estimate for
total commercial maize w as revised dow nw ards slightly to 15,408,180 tons (dow n 0.1% from
the previous forecast). This downward revision was due to white maize estimated at
8,666,310 tons (down 0.9% from the previous forecast); yellow maize was estimated at
6,741,870 tons (up 1.0% fromthe previous forecast).

JSE WM Spot JSE YM Spot
Price, White Maize White Maize Price, Yellow Maize Yellow Maize
Randfontein Dec-20 Mar-21 Randfontein Dec-20 Mar-21
(R/ton) (R/ton) (R/ton) (R/ton) (R/ton) ((RUGI)]
Price 3545.60 3546.00 3496.00 3460.40 3456.00 3426.00
wiw 3.6% 2.4% 1.5% 2.5% 1.8% 1.3%
m/m 3.6% 3.1% 2.2% 2.5% 1.8% 1.3%
yly 29.8% 32.1% 29.1% 28.9% 30.1% 28.4%
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All data in this document is the intellectual property of Absa Bank. Although everything has been done to ensure the accuracy of the information, Absa Bank takes no responsibility for
actions or losses that might occur due to the use of this information.
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Wheat Market Trends

International Wheat Market

The price of Soft Red Winter w heat decreased 2.7% w eek-on-w eekbut was up 9.4% year-
on-year, w hile Hard Red Winter w heat price was down 1.6% w eek-on-w eek and up 21.0%
year-on-year. Australia has had good grow ing conditions, resulting in a significant recovery
of their winter crop production. Their w heat production is estimated to have doubled to 31.2

million tons this year.

Soft Red Winter Gulf Hard Red Winter Gulf Published Import Tariff
(USD/ton) (USD/ton) (R/ton)

Price
wiw
m/m
yly

R/USD

15.29 262.60 263.60 544.20
0.4% -2.7% -1.6% 544.20
-4.6% -3.6% -4.7% 832.10
4.5% 9.4% 21.0% 1008.60

Local Wheat Market

The spot price of wheat decreased 1.6% w eek-on-w eek. Futures prices for old season
(December 2020) and new season wheat (March 2021) decreased 2.6% and 2.3%,
respectively, from a week ago. Prices were higher than a year ago. A new import tariff of
R102.69/ton w as triggered on 20 October 2020; the R544.21 tariff that was triggered on 15
September 2020 has now been published. The CEC's fourth production forecast for winter
cereals for the 2020/21 production season indicates an upward revision to the w heat
production estimate to 2,149,270 tons (up 0.7% fromthe previous estimate).

JSE Spot Price Mar-21 Dec-20
(R/ton) (R/ton) (R/ton) USA Import Parity (R/ton)

Price 4796.80 4900.00 4822.00 5750.29
w/w -1.6% -2.3% -2.6% -0.8%
m/m -4.9% -6.2% -6.5% -10.8%
yly 6.8% 6.5% 7.2% 7.9%
Wheat Price Trends Outlook
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Oillseed Market Trends

International Oilseed Market

US soybean prices decreased 1.2% w eek-on-w eek, w hile US soya oil and soya meal prices
decreased 0.9% and 1.2%, respectively. Reduced soybean prices in the US resulted in
improved crush margins, propelling the crushing of soybeans to meet the strong demand and
large export commitments the US has made. Argentina’s soybean planting progress reached
48% as of 2 December 2020; this is aligned to the 49% progress reached by the same time
last year. Weather developments in South America remains important, rainfall on 30
November, and 1 and 2 December 2020 caused soya futures prices to come under pressure.
The moisture shortage is still critical in many soybean-grow ing areas of South America w ith
some potentially irreversible crop damage already having occurred.

Soybean Gulf CBOT Soya Oil CBOT Soya Meal
R/USD (USD/ton) (Uscl/lb.) (USD/ton)

Price 15.29 453.44 38.12 391.54
wiw 0.4% -1.2% -0.9% -1.2%
m/m -4.6% 6.4% 10.7% 2.6%
yly 4.5% 32.3% 25.8% 32.7%

Local Oilseed Market

Spot prices of soybean and sunflower seed increased 0.5% and 2.5% w eek-on-w eek,
respectively. Compared with a year ago, spot prices of soybean are up 40.0% and of
sunflow er seed are up 61.6%. The soybean crushing margin returned back to its negative
state this w eek, decreasing 112.2% from last w eek (+R16.76/ton). The crush margin is 79.0%
up versus a year ago (—R653.27/ton).

Deriv ed Soybean Price JSE Soybean Spot Price Crushing Margin Before  JSE Sunflower Seed Spot

(R/ton)* (R/ton) Tax (R/ton) Price (R/ton)
Price 8288.55 8426.00 -137.45 8831.20
wi/w -1.3% 0.5% -112.2% 2.5%
m/m 0.1% 2.7% 64.0% 5.9%
yly 54.5% 40.0% 79.0% 61.6%

*Deriv ed soybean price: Calculated price based on the imported price for soybean oil and oilcake
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